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Q1 Explain Primary Market. 3marks
Q 2 Explain Online Trading. 3marks
Q 3 Explain Portfolio Management. 3marks
Q 4 Explain Mutual Fund. 3marks
Q 5 Explain Book Building. 3marks

Q 6 RupeshThakare, an Architect by profession, approaches you with Rs. 30 lakhs for
advice on investments. As a Portfolio-Manager, guide him on avenues available to him,
which will give stable returns with minimum risk.

10marks

Q 7 A bank promises to give Mr.HariRs. 15,000/ after three years at the interest rate of

12% p.a. How much he should deposit today? 5marks
Q8 What is Risk? Explain in detail various types of risk. 10marks
Q 9 What is money market? How it differs from capital market ? 10marks

Q10 Ms.AnaghaMahajan is planning to buy a machine worth Rs. 25,000/- at a discount
rate of 10%. The machine would generate cash flows as follows:



Year

Cash flows

01
‘02
03

04

6,000
8,000
15,000
8,000

Advice on investment.

Q11 Following are the details of three portfolios:

10marks

Portfoliu Avg. Return Std. Deviation Beta

1 13% 0.25 125

2 12% 0.25 0.75

3 11% 0.20 1.00
Market Index 12% 0.25 1.10

The risk free rate of return is 8%. You are required to compare these portfolios on
performance using Sharpe's, Treynor's and Jensen's measure and comment.

10marks



http://questionpaperlibrary.com/assets/img/qimg/EpfQyOLTYxdMHzz5AsSOF.png
http://questionpaperlibrary.com/assets/img/qimg/EPHshInPzH8WIeCghPaPQ.png

Q12 The rate of return on Stock 'Axe' and 'Way' under different states of the economy
are given below:

Particulars Boom Normal Recession
1) Probability 0.35 0.15 0.50
2) Rate of Return on

Stock “Axe' (%) 20 30 40
3) Rate of Return on

Stock “Way' (%) 40 30 20

(a) Calculate the expected return and standard deviation" of return on both the stocks.
(b) If you could invest in either Stock ‘Axe' or Steel; 'Way', but not in both, which Stock
would you prefer?

10marks
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