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INVESTMENT ANALYSIS & PORTEQLIO MANAGEMENT

Il Unit Test — 20 Marks

Note: Atlempt any Two yuestions which carry 10 marks each,

Q. | Following information is given in respect of three Mutual fiinds and markel (1)
| Mutual fund Beta Average Return Std. Deviation
A 2 11 1z 18
B 0.9 10 1
[BEATH | 1.2 13 20
Market | 10 il 17

The mean risk free rate 6%, Caleulate the Trevnor's measures, Jensen's measures and Sharpe’s
measure and risk the portlolios,

(2. 2. The rate of return on stocks X & Y under different states of the CCONOIMY are given

below:

{14}
Recession Normal Boom
oD Period | Period Period
Probability of occurrenca (.25 (.50 023
Rate of Return on stock X (%) 40 30 20
Rate of Return on stock Y (%) 20 30 40

(i} Caleulate the expected return and standard deviation of return an both the stock

{i1}
prefer?
(i1}

Ef could invest in either stocks X or stock Y, but not in both

. which stock would you

What would be vour decision if the probabilily changes o 491 30 30,

Q.3 {a) Mr. Peter is planning o buy a machine which would generate cash flow as follow: (5)
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[f diseount factor is 10% or 12, is it worth to invest in machine and at what rate of
discounting factor.

(b) An investor buys 150 unites ol a fund a1 Rs. 9.5 on 1% January, 2011 (5]

On 207 June, 2011 he receive dividend at the rate of 10%. The ex dividend NAY was Rs.
1025,

On 31" December, 2011, the fund’s NAY was Rs, 11.25.

Caleulate the return on Investment, -
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